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SUB J : BAUXITE NEGOTIATIONS SITREP 34: CONFRONTATION HANGING FIRE 

1. YESTERDAY AND TODAY HAVE SEEN NO BILATERAL ACTION. MATALON 
DECLINED AN INVITATION TO LUNCH FROM CUTLER YESTERDAY, AND HE AND 
OTHER GOVT REPS FAILED TO SHOW FOR COCKTAILS AT CHARGE'S RESID 
ENCE LAST EVENING. INDUSTRY REPS AND WIVES HAD ALSO BEEN INV- 
ITED. GOVT NEGOTIATORS ARE WRITING SOMETHING, PRESUMABLY A WHITE 
PAPER ON NEGOTIATIONS, BUT WE HAVE NO KNOWLEDGE OF ITS CONTENTS 
OR INTENDED USE. MATALON HAS STILL NOT REQUESTED ANY APPOINTMENTS 
IN WASHINGTON FOR NEXT WEEK, AND IT SEEMS LIKELY THEY ARE WA- 
ITING FOR THE 29TH TO COME AND GO BEFORE TAKING FURTHER ACTION. 
GOVT HAS LONG MADE CLEAR THE 29TH WAS ITS DEADLINE FOR ACHIEVING 

A SOLUTION OF REVENUE ISSUES AND ITS PASSAGE PUTS THE INDUSTRY 
IN DEFAULT, SO TO SPEAK, AT LEAST IN GOVT EYES. 

2. CHAPMAN ROSE HAS INFORMED US THAT CHIEF EXECUTIVE OFFICERS OF 
THE COMPANIES WILL BE MEETING IN WASHINGTON ON TUESDAY TO CON- 
SIDER THE POSITION. THOUGH INDUSTRY SPOKESMAN AND COMPANY REPS 
HAVE MADE CLEAR THEY ARE STANDING BY IN JAMAICA FOR CONTINUED 
NEGOTIATIONS IF THE GOVT WISHES MANY OF THEM WILL HAVE TO RETURN 
TO WASHINGTON MONDAY IN ORDER TO BE PRESENT FOR THIS MEETING. 
CUTLER TOLD CHARGE THIS MORNING THAT HE HAS PREPARED A NOTE TO THE 
GOVT NEGOTIATORS TELLING THEM THE MEETING OF CEOS HAD BEEN SCHE- 
DULED AND EXPLAINING THAT HE AND OTHER INDSUTRY REPS WOULD BE AB- 
SENT PART OF MONDAY AND TUESDAY FOR THIS REASON. HIS NOTE RE- 
ITERATES INDUSTRY DESIRE TO KEEP NEGOTIATING. 
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3. CUTLER HAS PROVIDED US WITH HIS OWN WHITE PAPER COVERING THE 
THURSDAY EVENING MEETING. THIS PAPER INCLUDES A DESCRIPTION OF 
THE INDUSTRY OFFER. TEXT IS BEING FORWARDED SEPTEL. 

HEWITT 
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